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It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the information circular will accompany the Notice of 
Annual Meeting which is being mailed to all shareholders. 


PEANG Baal WwW e® 


———— ee Lm DOOME MINES EMMITPED 


COMPARATIVE CONSOLIDATED FINANCIAL SUMMARY 


Bi One Revenuer me can ea ict ctn vale ee ee 
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SITATS SRLS SUC Cre nrtees a ae teeter Gees cSEC DET Sener tee Rn Geen et ake Ew oe ce 


1976 1975 
$46,716,000 $59,014,000 
$32,414,000 $29,817,000 
$14,302,000 $29,197,000 


$ 1,722,000 


$ 8,498,000 


$18,460,000 


$3.06 


$50,039,000 


$ 5,032,000 


$0.80 


6,440,004 


7,444 


$ 1,588,000 
$15,519,000 
$19,413,000 
$3.32 
$53,335,000 
$ 5,256,000 
$0.90 
5,840,004 


7,938 
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REPORT OF THE DIRECTORS 


of 


DOME MINES LIMITED 


(For the Financial Year Ended December 31, 1976) 


Toronto, Ontario, 
March 25, 1977. 


To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the undersigned are pleased to submit their joint report covering the financial year 
ended December 31, 1976. Included are the balance sheet and statements of income, retained earnings and changes in 
financial position which consolidate your Company’s interests in its subsidiaries, Campbell Red Lake Mines Limited, 
Sigma Mines (Quebec) Limited, and your Company’s consolidated equity in the earnings of its affiliate, Dome 
Petroleum Limited, together with the Report of the Auditors thereon. 


Consolidated net income aggregated $18,460,000 or $3.06 per share, as compared with $19,413,000 or $3.32 per 
share in 1975, and from this net income your Company declared dividends of 80¢ per share as compared to 90¢ during 
the year 1975. 


Though the gross production of 379,398 ounces of gold showed a small increase from the 374,993 ounces 
produced in 1975, consolidated bullion revenue was sharply reduced to $46,716,000 from $59,014,000 in 1975 as a result 
of a lower average gold price. Bullion revenue per ounce of gold produced during the year averaged $123.13 as 
compared to $157.37 in 1975. In order to maintain the viability of the mining operations at Dome and Sigma during this 
period of low gold prices, cost-saving measures, including the temporary suspension of a large percentage of mine 
development, were introduced. Full scale development will be resumed with indicated stability of higher gold price 
levels. 


Operations at South Porcupine are fully covered in the Report of the Manager commencing on page fifteen of 
this report and summaries of the operations of the subsidiary companies, Campbell Red Lake Mines Limited and 
Sigma Mines (Quebec) Limited are included on page fourteen. 


The lower earnings from mining operations were partially offset by a larger equity in the increased earnings of 
Dome Petroleum Limited. This associated company again in 1976 had a most successful year with net income of 
$55,254,000. In May 1976, your Company concluded a share exchange agreement with Dome Petroleum Limited by 
which 600,000 shares of Dome Mines were issued in exchange for 700,000 shares of Dome Petroleum. As a result, your 
Company and its subsidiaries now hold a total of 3,150,000 shares or 26% of the issued shares of Dome Petroleum 
Limited. These shares had a value of $127,968.000 based on the 1976 closing bid price on The Toronto Stock Exchange. 


The consolidated working capital position stands at $50,039,000. This strong position is $3,296,000 less than a 
year ago reflecting increases in investments and capital expenditures. 


The mineral exploration program conducted by Dome Exploration (Canada) Limited on behalf of the 
subsidiaries, Campbell and Sigma and affiliate, Dome Petroleum was continued at the same level as in 1975. Details are 
covered on page twenty of this report. 


Dividends totalling $1,000,000 were received from Mattagami Lake Mines Limited. Your Company owns 
approximately 72% of the outstanding shares of this company. Earnings of Mattagami and of its 60% owned subsidiary, 
Mattabi Mines Limited were adversely affected by a continued surplus of copper and zinc on world markets though 
prices were somewhat improved over the previous year. 
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At Canada Tungsten Mining Corporation Limited, higher sale prices and improved mill recoveries and mine 
productivity combined to provide sharply increased earnings of $1.35 per share compared to 17.2¢ per share earned in 
1975. Notwithstanding heavy capital expenditures, an interim dividend was declared in September, the first since 1972. 


The year 1976 opened with the price of gold on the free world markets at approximately $140 per ounce in U.S. 
funds. A gradual decline which had set in following the December 30, 1974 high of $197.50, continued during all of 
1975 and the first eight months of 1976, reaching a low of $103.05 per ounce at the morning price fixing of August 3st 
on the London Gold Exchange. U.S. Treasury sales in early and mid-1975, the announcement in September 1975 of the 
plans of the International Monetary Fund to sell by auction a portion of its gold reserves over a four-year period, and 
the actual commencement of these sales on June 2, 1976, all had their effect on the gold price. Uncertainty as to the 
absorption of this gold in addition to current production soon proved unfounded, as bids at the I.M.F. auctions far 
exceeded the amounts being tendered. Though the results of the first two auctions appeared to have a depressing effect 
on free market prices, the subsequent auctions on September 15th, October 27th and December 8th clearly had little or 
no effect as the price of gold gradually increased and closed out the year at $134.50 per ounce. World inflationary trends 
continue with the accompanying problems of international liquidity. Erosion in the values of paper currencies, such as 
occurred again during 1976, enhance the perception of gold as a storehouse of value and a hedge against inflation. 


Your Directors take this opportunity to record their appreciation for the effective efforts of management and 
staffs at the various operations throughout the year. 


Respectfully submitted, 


On behalf of the Board, 


A. BRUCE MATTHEWS, JAMES B. REDPATH, 
Chairman. President. 
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Dome Mines Limited 


ACCOUNTING POLICIES 
DECEMBER 31, 1976 and 1975 


The following is a summary of the principal accounting policies of the company. These policies are in conformity 
with generally accepted accounting principles in Canada and are also, in all material respects, in conformity with 
those generally accepted in the United States. 


Basis of consolidation 
The consolidated financial statements include the accounts of all the subsidiary companies, Dome Exploration 
(Canada) Limited (wholly-owned), Campbell Red Lake Mines Limited (57% owned) and Sigma Mines (Quebec) 
Limited (63% owned). 


Basis of accounting for Dome Petroleum Limited 

The investment in Dome Petroleum Limited is accounted for on the equity method whereby the company’s 
investment is carried at cost plus its share of undistributed earnings since acquisition. The excess of the cost of this 
investment over the underlying book value at the various dates of acquisition is attributable to Dome Petroleum’s 
oil and gas reserves, and is being amortized to income by reference to annual production in relation to the 
estimated recoverable reserves. 

Since Dome Mines owns 26% (3,150,000 shares) of Dome Petroleum and Dome Petroleum owns 29.5% (1,900,000 
shares) of Dome Mines, these reciprocal shareholdings result in the company having a 7.7% interest in its own 
shares. The investment account (and shareholders’ equity) is therefore reduced by the allocated portion of the cost 
which represents this pro rata interest in Dome Mines’ shares held by Dome Petroleum, and the equity in earnings 
of Dome Petroleum reflected in the consolidated statement of income is based on the earnings of Dome Petroleum 
excluding the latter’s share of earnings of Dome Mines. 


Valuation of inventories 

Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net 
realizable value is 

— to value bullion sold to the date the estimate is made at actual net realized value, and 

— to value unsold bullion on this date at 85% of the closing London price. 

Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of investments 

Except for the investment in Dome Petroleum Limited (B above) marketable securities and other investments with 
a quoted market value are valued at cost. All other investments are carried at cost except for Panarctic Oils Ltd. 
(acquired for development work) which has, since January 1, 1973, been carried at the amount expended since that 
date (with deferred income taxes arising as a result of writing these expenditures off for income tax purposes 
included as a deferred credit). 


Valuation of capital assets 
(i) Buildings, machinery and equipment are shown at cost. Mining claims and properties are at cost less amounts 
written off. 
(ii) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed 
from the accounts and any gain or loss is taken into income. 


(iii) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 


Depreciation and amortization 
(i) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the 
straight-line method. 


(ii) Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 


Mine development and exploration expenditures 
All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 


Income and mining taxes 

The companies follow the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a 
result of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in 
provisions for deferred taxes and these are segregated in the deferred income and mining tax account at the year- 
end. 
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Bullion revenue ......................... 


Operating costs: 
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Mining 
Milling 


Refining and marketing .. 
General and administrative 
Taxes other than income and mining 


Dome Mines Limited 


CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31, 1976 AND 1975 


TTT TE teen een e eee e eee eee ener eeeeeeeeee nen esesseeeeeennees 


Bisbee AUONe ANC ea MOTiiza OM va. stcecsce eee ere ee eee 


Operating profit .........000000000..... 


Other income: 


ree me WO LO MALOU EXP OECIUUT CS: aceas-osiseeunesssorseestesanssnas suneurereeevaese oot at cane me see eee 


Income before taxes and other iteMS .0.....000..0cccc cece cc eeecceceeecceceucececueceeecueceeaueeees 


Income and mining taxes (note 2): 


ederalmincones taxes 
Provincial income taxes .. 
Provincial mining taxes ... 


Income after taxes, before other iteMs .................ccccceceeeeeneeeceessneeeeeensneeeeessnaaees 
Pduigmiisearmingssot Dome Petroleum Limited (note 3) o7cc.ce.ceeeeenetess 
Minority interest in net income of subsidiary COMPANIES «0.0... eee eens 


Net income for the year .......... 


Net income per share (note 5) 


1976 1975 
$46,716,000 $59,014,000 
3,623,000 3,821,000 
17,903,000 16,490,000 
5,968,000 5,235,000 
421,000 447,000 
2,834,000 2,331,000 
403,000 340,000 
1,262,000 1,153,000 
32,414,000 29,817,000 
14,302,000 29,197,000 
1,425,000 1,550,000 
3,673,000 3,127,000 
19,400,000 33,874,000 
1,722,000 1,588,000 
17,678,000 32,286,000 
4.488.000 7,912,000 
1,451,000 2,621,000 
2,559,000 4,986,000 
8,498,000 15,519,000 
9,180,000 16,767,000 
12,843,000 8,451,000 
(3,563,000) (5,805,000) 
$18,460,000 $19,413,000 
$3.06 $3.32 


(See accompanying notes to consolidated financial statements) 
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DOME MIN] 


(Incorporated under T 


CONSOLIDATED BALANCE SHEE” 


ASSETS 
1976 1975 

Current assets: 
Gashsincludine banksterm deposits emer $ 18,245,000  $ 18,013,000 
Bulliome(niOte 24) coc oes seco tornicoeea eet ee eee ee 7,451,000 8,292,000 
Short-term commercial paper, at COSt eye tsetse eee eet ee 19,03 1,000 25,359,000 
Marketablevsecurities. (schedule* attached maar ee eee ee ee 7,277,000 6,372,000 
SUNGEVALTECEIVADICS cscesc, -veteven fence tennc pe terete eect nte Ieee Rae cee ee ee 1,437,000 1,243,000 
Mininevand mulling supplies <s...c2...ccces-sses-ateaesese-1i ceva: ever aces tae tears 4,565,000 4,541,000 
58,006,000 63,820,000 

Investments: 

DyormMNe IRSiolSwTTAY ILAAMMTWEC! (GNOWE 3})) cosconcoscoossaccccdssoosonoscancansosoaonssoanainanasdocnoasonte 67,343,000 47,826,000 
Other (scheduleattached) 2:55) 2 accent ea eee 7,810,000 5,265,000 
75,153,000 53,091,000 

Capital assets: 
Buildings; machinerysand requ lp ieny tee eee ea tea ene eee ere 25,668,000 24,723,000 
Less accumulated’ depreciation. scree s eee eee eee were eee eee 21,026,000 19,950,000 
4,642,000 4,773,000 
Mininseclaims and properties cece ee eee meet eeee eee 411,000 522,000 
5,053,000 5,295,000 


$138,212,000 $122,206,000 


(See accompanying notes 


AUDITOI 


To the Shareholders of 
Dome Mines Limited: 

We have examined the consolidated balance sheet of Dome Mines Limited as at December 31, 1976 and 1975 and the 
consolidated statements of income, retained earnings and changes in financial position for the years then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


ACG EN Gi 


LIMITED 


nada Corporations Act) 


IECEMBER 31, 1976 AND 1975 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1976 1975 
Current liabilities: 
Dalaie mana nwapes: Payables... mc Hake 4 teyh eee en ee eee eee oe $ 1,100,000 $ 1,095,000 
PRO OUMVESMD A Va DLC crt bse. scscnsdo¥onsdnnds Reuss Weloayirete Cee MUR ane ee Ce 1,105,000 1,160,000 
ANTLOIRUCEET (6 SEV EASCS Tete be er err tr tle ARERR hhc sh RR 8 515,000 581,000 
ENC INCRLELAR CS (TOLE? 2 ) 22s cis ocacte ee ee cote oe ore et eee 2,809,000 5,198,000 
PTs Che TIC SA TOA VA DIC iat arrseaeynccedeoetsescosSenasti en eee nee ae eee a ee ___ 2,438,000 R245 000 
7,967,000 10,485,000 
Deferred sincomes and Mining taxes -....0.;.25cio. sees ssa dotnet eee 738,000 522,000 
Minority interest in subsidiary companies .............0...0.ccccccccccecsseesceeseenseeeeeseenseenaes 18,403,000 18,176,000 
Shareholders’ equity: 
Capital — 
Authorized: 
10,000,000 shares of no nominal or par value 
Issued: (note 5) 
6-440,004 1975 —- 5,840 004 "shares .j..10 cor eeareeee tte eee 31,000,000 7,000,000 
MMSTETELTUIUC CS LIL DUS erste Mest cc. cose suan gray once? aaa aveetoseenns tee <eoeeetrer foueeievesre ee sae 3,606,000 3,606,000 
RGLAV TCG GEMS HUI AS ee eda ecdacknnn ys werent Adreaue a cooce che soceda-e.ekis ise cucgeesaboaps ep .sstod 20: 95,845,000 82,417,000 
130,451,000 93,023,000 
Less Dome Mines’ pro rata interest (484,389 shares) in its shares held by 
TOSSED EME LLOLCRIITD Woh occ cacusgartesesuns sachne juntas sates iacaeaueeneec nn daa hemes cance ee 19,347,000 = 
On behalf of the Board: 111,104,000 93,023,000 
Aj, 183, REDPATH, Director $138.212.000 


F. M. FELL, Director 


solidated financial statements) 


PORT 


In our opinion, these consolidated financial statements present fairly the financial position of the company as at 
December 31, 1976 and 1975 and the results of its operations and the changes in its financial position for the years then ended in 
accordance with generally accepted accounting principles applied on a consistent basis during the period. 


CLARKSON, GORDON & CO. 


a, 
Toronto; Canad Chartered Accountants 


March 24, 1977. 


$122,206,000 
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Dome Mines Limited 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEARS ENDED DECEMBER 31, 1976 AND 1975 


Source of working capital: 
Operations — 
Nef incomesfor the year iiia.cen.secastenee toon tncmsesnsetsensednenasasaelieutesdceser tires] 
Items not affecting working capital: 
Depreciation and amortization ete s-cosce teasers ce cyterrateeniasarseerrateaces 
Increase im), deferred incomestaxes) tant ie ees 
Equity in undistributed earnings of Dome Petroleum Limited 
(G01 8 o's a) ERE E PRR RE Renner ence sont cnacaReabictebscbondecnconcapaonauoconpSodiacsnDagnasetsese 


Disposition of working capital: 
Acquisition of shares of Dome Petroleum Limited — 
Pursuant to Share Exchange Agreement including costs of 
S193 000g (notes 5) iss cote eee eee eee gee pre eee 
Bess consideration 106 Shares, 1SSWeC Breese rete net tne eee 


FRO TR CAST sce ielect Shs cestan Mecca stk eae cee eee Ce ee te ne ere 


NB Sra Sh 06 BS errr re er mM eters rns te AA ME Re am GR ed Gia AD bl a dia tarry 
EXPCDCTIUTES ON CAPItAl FASSCES wee. cne cesses see eee ene nescence tern ete eee 
PTIRANASE: Ol CLINE TAKES MAVENS, coocccoomsacocccncconosebonodenoseacaccocnunpoacsanrecoubuconsdoseveeeed: 


Net increase (decrease) in working capital for the year ............0........cceeees 


Changes in components of working capital: 
Increase (decrease) in current assets — 
Gash and. Dan Kateri: Ce posits greet: corer tenet sat ae Coe ere eee eee 
BOLO: savatey tect eeenen skort or eseee camiaeenaeect cosets aE aae mera ree ee eee 
short-term Commercial paper meres terete. or eee nee eeee seen eee eee 
Marketa blegsecuritics mecmecs scone a sceteaeceee nie, meee ae ese 
SUTLGLY LECELVA DIES Fi ajereccccetecateene creonsststeectsents oe odeuescnes eveese se case oaee Seen 
Miningsandvimillinsesuppliess ea gecetre cece: rie uetec rte tercertctesee accent eee 


Increase (decrease) in current liabilities — 


Salaries. and wages payable ii ceeiiacsns.crsncsaccsscsssscssetsnsetisevocesetvesvecsececend 
Accounts” payablen aimisvsmen t.rerencnscoccse ante sart aan nts tenet sects 
ACEried Charges t.s.stcscceetesecveucsecenotsetenssesoeutenssncsataate nade cen casteetaetny meer 
ACCIUEC, TAX CS a. 500 cree col acon rac oe eo rar Sia tas ane edie nee et acta tear ede 
DividendS: payables ie. che.ievscc. see erate seat nersersessaoer neuen aren tenes suens 
Net increase (decrease) in working capital for the year 0.0.0.0... cece 
Working capital, beginning’ of the? y@arit cree eee 
Working capital, end, of the: year yescc.5. cr ccese sees eee eee eee 


1976 


$ 18,460,000 


1,262,000 
216,000 


(12,843,000) 
227,000 


7,322,000 


24,193,000 
24,000,000 


193,000 
1,828,000 


2,021,000 
5,032,000 
1,020,000 
2,545,000 


10,618,000 
$ (3,296,000) 


$ 232,000 
(841,000) 
(6,328,000) 
905,000 
194,000 
24,000 


(5,814,000) 


5,000 
(55,000) 
(66,000) 

(2,389,000) 
(13,000) 


(2,518,000) 


(3,296,000) 
53,335,000 


$50,039,000 


(See accompanying notes to consolidated financial statements) 
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1975 


$ 19,413,000 


1,153,000 
164,000 


(8,451,000) 


3,437,000 
15,716,000 


5,256,000 
1,959,000 
596,000 


7,811,000 


$ 7,905,000 


$ 1,712,000 
(1,733,000) 
2,121,000 
198,000 
(140,000) 
373,000 


2,531,000 


211,000 

(64,000) 

117,000 
(3,610,000) 
(2,028,000) 


(5,374,000) 


7,905,000 
45,430,000 


$53,335,000 


Dome Mines Limited 


CONSOLIDATED SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 
DECEMBER 31, 1976 AND 1975 


Marketable securities: 
Government and government guaranteed 


1976 


Book value 


Market value 


1975 


Book value 


Market value 


BIOs eT iM eSeCULILCS foc... taetes cutest aukcass $ 2,176,000 $ 2,175,000 $ 2,177,000 $ 2.108.000 
SOT AUe ® DONG Sittin te tei es. <cccovesdonsse<csucar: cece 2,005,000 2,021,000 1,099,000 1,048,000 
POMS ALCS a tee erensiee wacuttaanteaeevanaieees 3,096,000 6,127,000 3,096,000 4,386,000 

be 27 7,000 $10,323,000 $ 6,372,000 $_ 7,542,000 
Other investments: 
With a quoted market value — 
Canada Tungsten Mining 
Corporation Limited: 
Shares (1976 — 945,912 
WOT = 9376809) eee. $ 616,000 $ 5,439,000 $ 593,000 $ 2,626,000 
Mattagami Lake Mines 
Limited: 
Shares (1976 — 1,000,000; 
1975 — 1,000,000) ....... 3,573,000 13,125,000 3,573,000 14,625,000 
The Yukon Consolidated 
Gold Corporation Limited: 
Shares (1976 — 1,123,000) . 1,774,000 1,853,000 _ — 
With no quoted market value — 
Panarctic Oils Ltd.: 
Common shares, no par value 
(1976 — 556,742; 
19) t= 518.322 )ierae ee 1,314,000 904,000 
SS LUNGS Uy emer te acer sedetosveet sh octnedseesavsceiaxcetorarias 533,000 195,000 
$ 7,810,000 $ 5,265,000 


(See accompanying notes to consolidated financial statements) 
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Dome Mines Limited 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEARS ENDED DECEMBER 31, 1976 AND 1975 


1976 
Balance, peginningsol thesyear <2... ane eet eee ae eee toe $ 82,417,000 
INGE INCORIE SLOT: UGS VEAL tore eiist.ce. snpunncsendes «csecpeensesstetazoc Sess eset oenene ae eee ee 18,460,000 
100,877,000 
Deduct dividends (1976 — $0.80 per share; 1975 — $0.90 per share) .............. 5,032,000 
Balance, end: of; the; years cise. 4 feso-2eecedes Aaceseneg tee ee eee eee eee $ 95,845,000 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1976 AND 1975 
1. Accounting policies 
Principal accounting policies — 


1975 


$68,260,000 
19,413,000 


87,673,000 
5,256,000 


$82,417,000 


The principal accounting policies followed by the company and its subsidiaries are summarized under the caption “Accounting 


Policies’’. 


2. Income and mining taxes 
(a) The provision for income and mining taxes consists of: 


1976 
Current Deferred Current 
Bederalgmcomcataxunee ne ree $4,327,000 $161,000 $ 7,798,000 
Provwinctalmincomentaxcsms eee eee 1,396,000 55,000 2,571,000 
Provincial mining taxes and duties .............. 2,559,000 — 4,986,000 
$8,282,000 $216,000 $ 15,355,000 


1975 
Deferred 


$114,000 
50,000 


$164,000 


(b) Income and mining taxes for 1976 are provided at a combined federal and provincial effective rate of 48.1%, an increase of 


.1% over 1975. 


The difference between the combined federal and provincial basic statutory rates and that used in calculating the provision 


for income and mining taxes, is made up as follows: 


1976 
Income taxes: 
Basicestatutory rate. (Combined) Ys ccceve tee eects eevee ee ete an ree eee emee 48.0% 
ess: 
Resource BULOW AN Ces ree.scossvstinvcaiesanozsvvcsncaas sucusocterasua te seretar cies de de¥t Sencn ee Tent ce eee semper UES 
DDS DECOY Br, cetera us sesactaiasst duct tenwsstasusunt sae toa date Becanrasionornscarees eames cease ree | 
EXEMPt INCOME ver.. wsorsasssessataneeeteseresaeeuedavevtcsto ec edestdIvTe Nn aom ise ade aa U ase center aE cE ene o2 
FRESOUTCE ta Kira DALETIOTI EIN Aye oscar comseeese st ticicon- scones th actins SURE Meese cnet ce em — 
SULLY Meicc ctu creo ty tees swt ns nxvl reas esau aac ed oneees Wiawwane vany Vine ien dace aaheu cedgeoeee sansa cera tone ae 
14.4 
EELECUIVE! LACE. 8 cectussiius aac uilstintaneLicucsbnsn tet eatsons “atae sa ueicoeesu lar emta tantaet fA aes eaeean Aen are eect 33.6 
Mining taxes: 
AVOTABE. TALE sei sissostorsisedvausnpavinundaektsasdatevesusadedsend¥ svostvarcesduase teukesendeasee car saebecphaitaarse reuse verse 14.5 
Total ancomie-and mining) tax rater WS Fx.cee ce venesecse recensione eee 8.1% 


*Principally dividends from Canadian corporations. 
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1975 


52.0% 


a ee DOME MINE ST SIMI Dp 


3. 


Summary of investment in Dome Petrol 
y e Petroleum 1976 1975 


Bae cossasaioens nn noc Gassteceaeiere cae ry be. a Rabe Saas neon eC eee 3,150,000 2,400,000 
sabaorate eevagecseteenees $ 127,968,000 $ 82,200,000 


Number of shares 


Market value (which is not necessarily indicative of realizable value) 


Carrying value: 


OS TTC ACG US LONG corsa aarti ae aie seem do ar are cE eed $ 46,372,000 $ 20,351,000 
Ee uityeinaundisthibuted, Garmin es ens .ai ee arc, fc ee eine eel eee ee 40,318,000 27,475,000 
86,690,000 47,826,000 

Less Dome Mines’ pro rata interest in its shares held by Dome Petroleum ................- 19,347,000 = 


$ 67,343,000 $ 47,826,000 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition was: 1976 — 
$17,853,000; 1975 — $8,853,000. 


Note: The 1976 financial statements of Dome Petroleum Limited 
refer to a claim that it has filed in the Federal Court of 
Canada against Hunt International Petroleum Company of 
Canada (a partnership consisting of Messrs. N. Bunker 
Hunt, W. Herbert Hunt and Lamar Hunt) for recovery of 
amounts owing for drilling services, of which approximately 
$19,000,000 is included in accounts receivable in such 
financial statements. Counsel for Dome Petroleum is of the 
opinion that the amount claimed is properly due and owing 
by Hunt International. 


Bullion 
Bullion on hand and in transit is valued at the net estimated realizable value at the year-end (1976 — $124 per ounce; 1975 — 
$126 per ounce). 


Share capital and earnings per share 

Pursuant to the Share Exchange Agreement of May 10, 1976 Dome Mines issued 600,000 shares to Dome Petroleum in 
consideration for the issue by Dome Petroleum to Dome Mines of 700,000 common shares of Dome Petroleum, in each case 
representing an exchange value of $24,000,000. Earnings per share are calculated by using the weighted average number of 
shares outstanding after deducting the company’s pro-rata interest in its own shares held by Dome Petroleum. 


Directors and officers 
The aggregate remuneration of the directors and officer of Dome Mines Limited as defined in Section 122.2 of the Canada 
Corporations Act was as follows: 


1976 1975 
To tine Glaven Glinseions Cem sim ISIS); AS GHSEWONS co-coosecpoccesnocancéuasBaocanccncosnosapesacaccéanacssocAGanat $ 30,000 $ 25,000 
To the twelve officers (eleven in 1975), five of whom are also directors (four in 1975), as 
LLL C CT Sa nN Fi AER Wir cosa RON ses Rec ckcoteee Meee eae tM sens cement 339,000* 291,000* 


* Includes $91,000 ($77,000 in 1975) received by the officers from the wholly and partially-owned subsidiaries. 


Anti-Inflation Program 

Under the federal government’s anti-inflation program (presently scheduled to be in force until December 31, 1978) the 
company is subject to mandatory compliance with controls on profits, employee compensation and dividends. Dividends during 
the year ending October 13, 1977 may not exceed $1.02 per share. Management is of the opinion that the company is in 
compliance with the requirements of the anti-inflation legislation. 
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Dome Mines Limited 


SCHEDULE OF SUPPLEMENTARY INFORMATION 
(in thousands, except per share data) 


December 31, 1976 December 31, 1975 
Campbell Sigma — Consolidated Campbell Sigma — Consolidated 
Dome Red Lake Mines Dome Dome Red Lake Mines Dome 
Mines Mines (Quebec) Mines Mines Mines (Quebec) Mines 
Limited Limited Limited Limited Limited Limited Limited Limited 
Domes Minne sm ovine rs i piensa enna 57% 63% 57% 63% 
Bullionyrevenueye es ee cee cee eee $14,613 $22,870 Deo.2383 $46,716 $18,243 $29,467 $11,304 $59,014 
Operating expenses — 
OPperatim PNCOSIS ica ee eerste etn eee 13,982 8,679 8.491 Sil Sy 13,833 7,410 7,421 28,664 
Provision for depreciation and 
AM OG UZ Llp ee eee eee 362 796 104 1,262 367 673 113 Ih ile93} 
14,344 9.475 8,595 32.414 14,200 8,083 7,534 29.817 
Operating promt ec eee ee ae 269 13,395 638 14,302 4.043 21,384 5.0 29,197 
OTHER INCOMe waetearetosst sree dereysateccetonseunnessAnnye 2,209 2,474 415 5,098 2,471 1,847 359 4.677 
2,478 15,869 1,053 19,400 6.514 233i 4.129 33.874 
Outsiderexploravonvexpensesesss sterner 940 654 128 22 931 530 127 1,588 
1,538 KS 2S) 925 17,678 5,583 22,701 4,002 32,286 
Provision for income and mining taxes — 
FONSI! TWNCOLNS TET <n coneconscocosoencoesseucontoasaeaace 107 4,153 228 4.488 1,059 5,820 1,033 7,912 
FRONTS EU WACO WINE WEOKES, cccoctrsesccsseccoococcaenonces 43 1,324 84 1,451 386 1,910 325 2,621 
FACON AVOCA TOMUBTUTNS TED KES ceoxseceocca ts ecceneaetenncee Deve 24 2,559 615 3,910 461 4,986 
150 8,012 336 8,498 2,060 11,640 1,819 [52519 
1,388 7,203 589 9.180 3,923 11,061 Pas 16,767 
Equity in earnings of Dome Petroleum Limited 12,287 370 186 12.843 799? 305 154 8,451 
Niet in COme meres ne cere tr aren ranean ee eerie 13,675 TSG} we 22,023 11,515 11,366 Sih Dao G 
Minority interest in net income of subsidiaries (3,269) (294) (3,563) (4,926) (879) (5,805) 
Equity of Dome Mines in net income ............... $13,675 $ 4,304 $ 481 $ 18.460 $11,515 $ 6.440 $ 1,458 $ 19.413 
Amount per share of Dome Mines Limited ...... mM 2et 8 OLA $ 0.08 $ 3.06 Sy Sh HLIG Sy OLS SeeS232 
Working capital: 
QUrrentasse tSvnaeeme ne eect ren eee $18.273 $33,852 $ 7,740 $58,006 $21,849 $33,997 $ 7,974 $63,820 
COWS aT MEN OSV Be cce secehcreuccosehocenornececconsosod: 2,336 6,484 1,006 7,967 3,815 5,768 902 10,485 
ISOS) 7) $27,368 $ 6,734 $50,039 $18,034 $28,229 $ 7,072 $53,335 
Production: 
Tonsmmillediteneeta weer reer cee eens 708 301 499 708 300 497 
GoldztimexounceSwreee eae eer ree eee 120 185 1 NG 185 73 
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REPORT OF THE MANAGER 
of 


Dome Mines Limited 


on 


OPERATIONS AT SOUTH PORCUPINE, ONTARIO 


To the Chairman of the Board, President and Directors: 


I submit for your consideration this report on the operations of your Company for the year 1976. 


During the year 708,300 tons of ore were treated in the mill. In the course of mining operations 21,600 tons of waste rock were 
excavated, most of which was used as backfill, road maintenance or placed on surface stock piles. 


The 708,300 tons of ore milled yielded 119,504 ounces of gold, the yield being 0.1687 ounces or 3.37 dwt. per ton. 

All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals one-twentieth (1/ 
20th) of an ounce Troy weight. All production was sold on the free market. The price of gold in Canadian dollars varied from a high 
of $142.65 per ounce in January to a low of $101.97 per ounce in August; the yearly average price received for gold sold was $122.07 
(Canadian) per ounce. This compares with the average price per ounce of $161.93 received in 1975. 

COSTS: 
The expenditure on development was $1,097,816 or $1.55 per ton as compared with $1,532,498 or $2.17 per ton milled in 1975. 
The expenditure on mining was $8,943,669 or $12.63 per ton as compared with $8,789,118 or $12.42 per ton milled in 1975. 


The total operating charges for the year were $13,982,124 or $19.74 per ton as compared with $13,833,717 or $19.54 per ton 
milled in 1975. 


The operating cost per ounce of gold produced was $117.00 as compared with $118.15 in 1975. 


DEVELOPMENT: 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1976 
| Diamond 
Raise Drilling 
Drift and and (Exploration 
Crosscut Boxhole and Direction 
Level Drifts Crosscuts Slab Raises Boxholes Slab Totals of Mining) 

SUA Cem nee cree 

IS”. cemeiaceiopssoBeCoeeeE SER 

SHG aasascnccncheeaaseaocen 1.609 

Le erect ee 

OL eer Nee ee ho 

WEG dcrapnct ee eee 298 16 314 1,298 

SID. Aasaenennnece nec ieee 148 12 160 1,609 

CLOT, casasmeteneinae eee 586 60 646 1,203 
NO ie tcee sate mies. oe0nes 89 122 18 94 46 369 6,366 
NW) Cerne ee sees ss 18 160 10 188 2,778 
[haere tensor: 70 4 295 13 382 3,667 
VENI) cmscethareeencosseseaeeeoee 532 104 19 66 22) 743 12,465 
NaN RY scdscponsteacenne RereeeeeCe 14 65 79 
[EST dae apnter eoceocasueeeeenCRee 266 14 280 6,791 
IRSSA OY cscceekeopthne pee ener 154 DAL 118 8 301 1,828 
AGS adconendececaceenopeeeners 29 Pal 221 39 310 
IS ela te ce errees cn 8 4 93 105 1,126 
TOT eee me ee heya 6 6 
PAO. casssep scdoootteeree one 34 5 39 2,146 
DS tema reaarncc serra, 143 3 217 20 383 
DPM scores tcecearen ore iy 22 139 589 
a oe et : : ay, as 4 ere 
Bete i oes 246 8 254 2.366 


04 10 191 31 536 2,169 
7 oh 60s 36 69 
TOTALS 2,113 63 188 2,252 340 373 SE 
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Development work amounted to 5,529 feet as compared with 8,610 feet in the previous year. The normal complement of three 
drift crews, three raise crews and six diamond drillers was curtailed in mid-year to one, one and three respectively, followed in August 


by a discontinuance of level development for the rest of the year. 


There was no development below the 27th level; development below the 16th level was 2,368 feet as compared with 4,685 feet 


in the previous year. 


Diamond drilling amounted to 55,097 feet of underground core diamond drilling which compared with 68,263 feet in the 
previous year, reflecting the reduction in the number of crews in the last half of the year. 


MINING: 


The 708,300 tons of ore milled during the year were produced as follows: 


Prom eStOpes: disease .cdesca teks somus densa tapce apaks ta ks cee ae et olen atta 
Fron develo pmenty ..2i2y..ce scutes vassaSbspeaeceets teases conea ec eet ae eee eee see 


Tons 


698,200 
10,100 


708,300 


Average Grade 
Dwt. per Ton 
3.50 
2.14 


3.48 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


SOWECE Off OTC ieee nceere ce eee ae 


tsitdow IeXaeSll toy SUNK, INO, 3) SENT scccsccsooascsscenoscatooassaccn0os 
in level 1 WOtla WEAVE, INI, 3 SUA oo oeccocsacnssooneenseconosee 
Area serviced by No. 6 internal shaft yoctcccsceseess--: 


PROtalA Mine gash ies. aa td ee 


(ine eOyaal ANUS AHSNS rccrcocccocacnssscccsuonsvocweaseatousondedaade 
(included in the above) 


ORE RESERVES: 


Tons 


Average Grade 
Dwt. per Ton 


TD 


Dev. & Stope Ore 
Dev. & Stope Ore 
Dev. & Stope Ore 


Dev. & Stope Ore 
Dev. & Stope Ore 


Ore reserves at the close of the year were estimated at 1,890,000 tons with an average grade of 4.54 dwt. as compared with 
1,933,000 tons with an average grade of 4.52 dwt. for 1975 and 1,871,000 tons with an average grade of 4.81 dwt. for 1974. 


LTA DEOK ENOL Cis srencesetaes ceceardue sree eens eee ee 
BrOKEN OL reir e rece ee re tee ROO 


Tons — 1976 
1,771,000 1,754,00 
119,000 179,00 
1,890,000 1,933.00! 


Tins = 1975 Tons — 1974 


0 1,743,000 
0 128,000 
0 1,871,000 


The modest decrease of 43,000 tons (2.3%) in reserve tonnage, after having milled 708,300 tons in 1976, was accompanied by a 


marginal increase in grade from 4.52 to 4.54 dwt. per ton. 


MILL: 
Following are the milling results: 


TTOMSCOL Ore We ated eg oivccscecatenak fc anatenseeten st Oeeraes gone eae a ee 
Average tons: per working: day: icc cccccstesc+scecesncnstynstencees Stree nee tee 
Average grade Of ore treated i. a vcnmucenaes nena ere een eee 
RECOVELY ce ccicecconsstestternesconsessedn ose osureusguegdeestens pesckseageeues ssascsue aeeenaemesens teers 
Recovery percenta g Gus. srg. sents ecasiacesss crates se mente once meee encore 


CAPITAL EXPENDITURES: 


The details of changes in plant buildings and equipment are as follows: 


Mirie™ Eq pmeent faeecrcasecs sone carcioceatersnaersv caneqeteseeaieaesens enneewmeees ena emenrare 
Reduction, €q wip ment ptr. chk. ccc.veneeat gestatoct 2.0 eameeen. eeemeeca oe eects 
Surlaceq buildin es and Equipment ircncureet petra ener eee era 


Netibookyvaliieno fare tinemventSne meee te reece eeeeeeeeee eeeeee 


ING INCREASE! 2. Be, saeco orate se noe a Oe 
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708,300 tons 
1,984 tons 


3.48 dwt 
3.37 dwt 
96.95% 


$49,445 
10,847 
11,427 
S/1,719 
Nil 
$71,719 


. per ton 
. per ton 
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GENERAL: 


The price received in Canadian funds for gold sold in 1976 varied from a monthly average high in December of $136.85 to a 
monthly average low of $109.15 in September. The average price for the year of $122.07 compares with $161.93 for the previous year, 
a reduction of 24.6%. A marginal increase in tons milled coupled with a 1.8% increase in millhead grade resulted in a 2.1% increase in 
ounces produced compared with the previous year. The operating cost per ton milled and per ounce produced were both adversely 
affected by continuing increases in wages, materials and services. Conversely they were beneficially affected by a 28% reduction in 
the number of employees, from 737 on January | to 534 on December 31. The net effect was an increase in cost per tons milled of 
1.0% to $19.74 and a decrease in cost per ounce produced of 1.0% to $117. After allowance for depreciation and amortization the 
operating profit decreased to $269,000 in 1976 from $4,043,000 in 1975. 


The following tabulation of Source of Ore illustrates the relative importance of the various mining methods used: 


Tonnage and (% of total) 


Source of Ore 1976 (%) 1975 (%) 1974 (%) 1973 (%) 1972 (%) 
Stoping: 
Cut-and -filleeeeees ek. 21 OO 392 296,000 = 41.8 294.200 41.9 322,500 "47.3 361,600 57.4 
phrinka pe Wrewe vance te Se: 9,700 1.4 22,900 32 28,200 4.0 57,600 8.4 32,100 Sal 
Vong hole Br teeet sees ties. 410,800 58.0 3O2;000smarS 133 316,800 45.2 268,900 39.4 1999005 31-7 
Developmen tae... anes.. 10,100 1.4 26,100 Sal 62,400 8.9 33,200 4.9 36,200 5.8 
OIE W yes seca 708,300 100.0 708,000 100.0 701,600 100.0 682,200 100.0 629,800 100.0 


The amount of ore mined from long-hole stopes increased a further 6.7% to 58.0% of mill throughput, whereas the tonnages 
derived from cut-and-fill stoping, shrinkage stoping and development declined. 

Experimental stoping of narrow vein ore by mechanized methods continues. Interim cost data, though incomplete, indicates 
that either of the two methods under test may be viable at present prices for gold and current costs. An increase in the cost-price 
spread would permit the mining of substantial tonnage of this type of ore. 

Although the number of employees was reduced significantly during the year, most of the reduction occurred within the 
servicing, clerical and engineering departments. Every effort was made to avoid the loss of capable, qualified miners. Our two 
government-assisted training prograins were discontinued in the second half of the year as a strict economy measure but they may be 
required with some modification in the future. 

During the year the mill operated at capacity; percentage recovery declined from 97.28% in 1975 to 96.95% in 1976 largely due 
to the refractory nature of a higher percentage of millfeed primarily from the No. 6 shaft area. 

The table on the page immediately following sets out expenditures of the Company and location of suppliers illustrating the 
direct and indirect effect that the Mining and Mineral Industry in general, and Dome Mines in particular, have on the livelihood of 
many Canadians. 

The year under review was a difficult one; the substantial reduction in manpower was achieved by the determined efforts of 
department heads, their staffs and loyal employees in order to maintain a viable operation. | acknowledge also the helpful counsel of 
the Chairman of the Board, the President, the Senior Vice-President and the Directors. 


Respectfully submitted, 


HARRY V- PY Kees 
Manager. 
South Porcupine, Ontario, 
February 25, 1977. 
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LIST OF EXPENDITURES OF THE COMPANY 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Total amount of wages and. salaries: ccitisizes.iysss.csnscacstanstysezaasnansendycuceonede ear sapertetyee’ Meade <oftatersea areata tees ees aerate ee ene $8,547,000 
LHGOM. G2 tA KES Avoeeeeines shrssaeisudertensecacostamietia sot stn strats Roo Sa Pole sa gE oe eS rece 150,000 
Other. taxes (Provincial.and; Municipal), ssicscciic. acute. vccdeeastantatdane: Syameanaeie aeesetenctaatet asad a tartare ee cata ere occ 186,000 
Workmen’s Compensation Board of Ontario Assessments yy coz isc cereesnectins este areca ee eee a ee eee ree ee 1,175,000 
Unemployment. Insurance jccsccses.ccisssssessesncnavacinvsdtssvesnucstionsnn lee ssanedttsdat te trepongscersdy crams nite of deeergse-acee vant bgay tee aeengamen cee tee 156,000 
Cost of Dome and Canada Pension Plans, Group Life Remamae Sick Pay, Medical Plan and other employee 
oY oy Se ee ae an RES PEP hr eee Po oe CaS ERD Eee ence deoco eactihor ScawosodaccoccoudhacansbSbedscnmaidtesodae 659,000 

Total Equipment, Supplies and Services: 

Mine* Equipment, Supplies and Services 722s tee cee te ere rete ete eer ete $1,918,000 

Mill Equipmient, Supplies and: Services) so. cacncee- oreo erates nceaetetterecetee ete eee te eee 653,000 

Ele Ctrie: PO WOE Mecccceieacseends Sh ieiccncenk cette esc tec ee es ee ee ee 565.000 

General Surface Equipment, Supplies and sservices 2x7 vcr seetentes year te er eeeer eeer 2,080,000 

Natural Gas Heating cicci.fcciecsccs di cusnecus: csteatecneee teeter ar mecet meee atte teeter 112,000 5.328.000 


Principal Cities and Towns in Canada which Benefit 


Acton 
Agincourt 
Ajax 

Ayers Cliff 


Balmertown 
Barrie 
Belleville 
Brampton 
Brandon 
Brockville 
Burlington 


Calgary 
Cambridge 
Campbellford 
Capreol 
Chaput-Hughes 
Chicoutimi 
Clarkson 
Cobalt 
Cochrane 
Concord 
Coniston 
Connaught 
Copper Cliff 
Cornwall 


Don Mills 
Dorval 
Downsview 
Dryden 
Dundas 
Dunnville 


Edmonton 
Elliot Lake 
Etobicoke 
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Farnham 
Flin Flon 
Fort Erie 
Fort Frances 
Fredericton 


Galt 
Gananoque 
Georgetown 
Gimli 
Granby 
Grimsby 
Guelph 


Haileybury 
Halifax 
Hamilton 


Islington 


Kamloops 
Kapuskasing 
Kenora 

King City 
Kingston 
Kirkland Lake 
Kitchener 


Lachine 
LaSarre 
Leaside 
London 


Madsen 
Maitland 
Malton 
Markham 
Matagami 
Matheson 
Milliken 


Missanabie 
Mississauga 
Montreal 


New Liskeard 
New Westminster 
Niagara Falls 
Nobel 

Noranda 

North Bay 

North Vancouver 


Oakville 
Orillia 
Ottawa 
Owen Sound 


Peterborough 
Pickle Lake 
Pointe Claire 
Porcupine 
Port Burwell 
Port Credit 
Port Hope 
Port Perry 
Prescott 
Prince Albert 
Prince George 


Quebec 


Red Lake 
Regina 
Rexdale 
Rouyn 


Sainte-Foy 
St. Boniface 
St. Catharines 
St. Hubert 


St. Jean 

St. John’s 

Sarnia 

Sault Ste. Marie 
Scarborough 
Schumacher 
Senneterre 
Serpent Harbour 
Sioux Lookout 
South Porcupine 


‘Stoney Creek 


Stratford 
Sudbury 
Swastika 


Thornbury 
Thornhill 
Thunder Bay 
Tillsonburg 
Timmins 
Toronto 

Trois Rivieres 
Val dOr 
Vancouver 
Victoria 


Warwick 
Waterloo 
Watson Lake 
West Hill 
Weston 
Whitehorse 
Willowdale 
Windsor 
Winnipeg 


Yellowknife 


DOME MNES: DMI TED 


Number of Communities, Companies and Individuals through whom Supplies and Services are purchased 


Companies and 


Communities Individuals 

PR UVSY ESSAI ~ sci cotagiscete doe oa PTY Rem ran rh A>. A mee Ree ed 6, D 6 
IS atts Lt Cz) WE a aero eee ee ee oe creme cee ene icy eta pent en ee 6 15 
INIT OLE « once saieae nha oe a eae eee So ee CR MR Ie are desk eR al er 5 16 
NSN TEL TTS WV. Kier te ee toon Jc 20s el ae RB Ren ka 1 2 
Ne WeilonU) 11 Gil ein Cleese see erence res Setee ERs, cre ann, ener meen eerie eee 1 2 
INI@uet RSE “WWSTIUOTINES 4 casper aodocucnmmoasnscuoseee-tentnonenatondeatioochdocbacbaandicentacrbscdcotoc ] 2 
INO VES CO LA mmr fe ye Oe as nd fe i a aa ce a ] 2 
OTA Ome ae cd ee Ie ei eee 95 600 
OEE Crete ee ary ca cesar ne Ce oe ne, NE aren 20 80 
SHUG SAC] MORENO, Ses ac epee tes OeEe a NSRP Mee RIN Om RE ND PRR ES PPR RG hens BPE se caCEee 2 3 
RYALUKONMEIN ERT LUO LLOS ete eict sete em eats Senne carte ars es ce een ny Sy mney te 2 2 
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Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE VICE-PRESIDENT 


Toronto, Ontario, 
February 17, 1977. 
To the Chairman of the Board, President and Directors of 
Dome Mines Limited: 


The following report outlines briefly some of the major exploration projects undertaken by Dome Exploration (Canada) Limited 
during 1976. Unless otherwise noted, each of these programs is shared on the following basis: 


DoritesM ines “Letra t di es cree eee seers eee esr oe a ee eee 40% 
Domes Petrole una eine caper cree eee 33% 
Campbell Red Lake Mines Limited are recess arene snot asyeseaee 21% 
Sigma Mines’ (Quebec), Limitedte 5.2. tees. oer ck eee eer eee 6% 


In the case of joint ventures with outside partners, the term “Dome Group” followed by a percentage figure indicates the amount of 
collective participation of the above companies. 


The 1976 exploration program, Dome’s largest to date, involved twenty-nine major projects, all of which were managed and 
financed by your Group. In addition, your Group participated in eleven exploration ventures with others. 


The above program included four new projects and thirty-six which were carried over from 1975. Many of the 1976 projects will be 
continued in 1977. 


During 1976, on projects managed and financed solely by your Group, 177 exploration diamond drill holes were completed, 131 
claims were staked, 13 claims were optioned and ground geophysical surveys were carried out on 9 projects. Airborne geophysical 
surveys were carried out over areas in Ontario for a total of 5,100 line miles. 


NOVA SCOTIA: 


Your Group (333%) with two outside partners acquired a large group of claims which will be systematically explored for base metal 
mineralization in 1977. 


QUEBEC: 


During 1976, detailed exploration was carried out on fifteen major projects which involved extensive ground geophysical surveys, 
and eighty-seven drill holes. 


The foregoing included a continuing program of geophysical surveys and drilling on an optioned gold prospect in the Val d’Or area 
as well as geophysical surveys on an adjoining claim group owned by your Group. Also included are base metal exploration 
programs on eleven projects most of which involved substantial drilling programs. 


A program of detailed prospecting on a uranium property was sufficiently encouraging to warrant further work in 1977. 


Two claim groups were staked as a result of an airborne geophysical survey carried out by the Quebec Department of Natural 
Resources; exploration of these will be carried out in 1977. 


A limited amount of preliminary exploration was carried out by your Group (50%), with an outside partner, on a thirty-two square 
mile exploration permit near which there are known copper and uranium occurrences. Further work is being considered for 1977. 


ONTARIO: 


During 1976, major programs were carried out on seven Dome Group projects, three Campbell Red Lake Mines Limited projects 
and two joint ventures. 


The Dome Group projects mentioned above include: 


(a) four base metal projects, on three of which drilling was carried out during the year, 
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(b) several airborne radiometric surveys totalling 5,100 line miles which will be followed up on the ground during 1977, and 


(c) an intensive drilling program on a gold prospect found in previous years by a Dome prospecting party. 


Exploration continued on three properties adjacent to Campbell. Under the agreement with Dome and subsidiary companies, as 
these properties are contiguous and adjacent to Campbell, this exploration is solely for Campbell’s account. Dome, of course, 
benefits indirectly through its 57% ownership of Campbell. On two of these properties major drilling programs were completed. The 
third property will be drilled in 1977. 


During 1976, your Group entered a joint venture agreement (Dome Group, 45%) with an outside partner to explore for uranium ona 
large group of claims near a uranium mine which is being prepared for production. 


The other joint venture mentioned above is one which Dome manages on behalf of a group of major companies (Dome Group, 
approximately 12%). For the third successive year drilling was carried out on this gold prospect. 


MANITOBA: 


During 1976, your Group resumed work on a uranium prospect which it has held since 1969. This work, carried out jointly with the 
Government of Manitoba, (Dome Group, approximately 73%) included radon surveys and a seven-hole drill program. 


In a nearby area, a ground examination was completed of radioactive anomalies detected by an airborne radiometric survey carried 
out during 1975. 


WESTERN CANADA: 
During 1976, your Group participated in two reconnaissance-type joint ventures in British Columbia and one in the Yukon. 


A drilling program involving three holes for 2,859 feet was completed by your Group on a molybdenite prospect in the interior of 
British Columbia. 


ALASKA: 


Dome Mines Limited has a 33'4% interest in a continuing exploration program in Alaska. Detailed exploration during 1976 has 
outlined drilling targets for 1977 on two properties. 


As well as the above, your Group participated with two outside partners, (Dome Group, 33/3%) in a continuing exploration program 
in Alaska. A large group of claims was staked and will be explored for uranium in 1977. 


GENERAL: 
Your Group continued its participation (approximately 4%) in an international consortium to investigate the recovery of metal- 
bearing nodules from the deep-ocean floor. 


Your Group participated in a number of prospecting ventures in various parts of Canada. 


In addition to the foregoing, 141 other proposals were considered. 


Yours faithfully, 


G.S. W. Bruce, 
Vice-President. 
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FIVE-YEAR CONSOLIDATED REVIEW 


1976 1975 1974 = 1973 Tbe. | 
Production: 
Tons milled/fine ounces (in thousands) — 
Dome;sMines: Limitedaaeten ee ee 708/120 708/117 702/121 682/149 630/146 
Campbell Red Lake Mines, Limited 22. ee 301/185 300/185 290/197 304/196 303/197 
Sigma. Mines (Quebec) Limitedic. 0i:ccmamc eee 499/75 497/73 498/73 521/78 520/86 
Recovery value per ton — 
Dome sMinestDumited 222. cecce.cc2ccst ea ee $ 20.63 Ne Feit Ne Rite) Ve P2163 $ 14.08 
CampbellsRedlake Mines Limited tesserae 76.10 98.37 109.98 65.41 38.31 
Sigma Mines (Quebec) Uimited Soc v cr, 18.51 22.73 23.81 15.61 OP 
Numberof employees at year-end. 2.0... erst sera eee 1,258 1,455 1,447 1,369 1,354 
Financial (in thousands; except per share): 
Bullionirevenviews cen ee ee ee ree ee $ 46,716 $ 59,014 b 033352 $ 43,508 $ 25,514 
Operating expenses srt, crass cere eee meres 32,414 ely elle) 19,869 15,965 
Operating rOlite, easc-cc- eee ee eae 14,302 2997, She Ws) 23,639 9,549 
INtere Sein COMMER TOmnpa Lilla Caeeeeeeeere teen eee ere 314 750 
OUNCE mIN COME? 5.8.0.2 0. ae sree svenets rec ee teeta oar meter ee 5,098 4,677 4,771 2,681 1,928 
19,400 33,874 42,950 26,634 12227 
Deduct outside exploration expenditures..............0.. pe 2 es as 1,147 937 
17,678 32,286 41,677 25,487 11,290 
ProvasiOnglOnmtaXxs seca. prensa: one ce a meres 8,498 15,519 m19,093 WEES: pee 8 
9,180 16,767 22,584 15,692 thee 
Equityemcearnines, ol afiiliate™ sn. eeee 12,843 8,451 5,666 2,587 1,406 
Deduct miunority interest.crn. 22. sc.rec. see eee (3,563) (5,805) @2mM) (4,516) Am) 
Income before extraordinary items... ect 18,460 19,413 20/979 13,763 6,687 
Extragrdimarye items. .2cc cute eset a enc eee 185 
Net mmeome, for (he. Veatve neh eee eee $ 18,460 $ 19,413 $20,979 Sal3163 $ 6,872 
Dividends declared. sa.c. res cnteat a eee ee er eee ee AUER $ 5,256 $ 5,548 25.0 lin $ 1,947 
Per share:** 
Income before extraordinary items sn... eres $ 3.06 Das. Ne 2a S236 $ 1.14 
INeUINCOMMe TOE (he year tein. ee ea eee 3.06 SpoP! SE) 2.36 1.18 
DIV ICG TCLS NEM Pce eee aot cesi snc nese tue artes eoeeec 0.80 0.90 0.95 0.52 0.33 
Workingycapitalatsycat-end: saaesre ete 50,039 53335 45,430 8325) 27,256 
Total shareholders’ equity at year-end... eee 111,104 93,023 78,866 63,435 52,689 
VOtalsassets at year-end) cin -cc.cscrssnty: ceemecemteer tere I36:212 122,206 109,822 81,869 64,194 
Number of shareholders at year-end ............0...0.0cee 7,444 7,938 7,768 6,206 5,673 


* Restated to reflect the adoption of the equity method of accounting for the companies’ investment in Dome Petroleum Limited 
after making a provision for deferred income taxes related to both tangible and intangible assets. 


** Restated to reflect the 3 for 1 stock split May 10, 1974. 
*** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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MANAGEMENT?’S DISCUSSION AND ANALYSIS OF THE FIVE-YEAR CONSOLIDATED REVIEW 


Following the decision of the United States Treasury in August 1971 to suspend the convertibility of the dollar. 
the price of gold on the world’s free markets increased dramatically. Opening the year 1972 at $44.00 U.S. per ounce. it 
reached a high of $197.50 in December 1974. A decline, influenced by U.S. Treasury sales in 1975 and by uncertainty as 
to the ability of the market to absorb I.M.F. sales planned to commence in 1976, then set in and gold reached a low 
point of $103.05 per ounce in August 1976 before recovering to close out the year at $134.50. 


Wage levels for some years prior to 1972 had been low in relation to the remainder of the Canadian mining 
industry due to the increasingly precarious position of the gold mines and so, as revenues from gold sales rose, a 
necessary catch-up further added to inflationary cost increases during the period. Nevertheless, operating profits for 
each of the years 1972-76 were higher than in any other period in the history of the Company. 


The introduction of graduated mining tax rates in Ontario in 1972, which followed by a few years similar action 
in Quebec, and the termination of automatic depletion allowances and the deductibility of mining taxes in the 
calculation of income taxes in 1974, resulted in significantly higher effective rates of taxation. These increased from 33% 
of the profit before taxes in 1972 to 48% in 1976. The results of these taxation policies throughout Canada are amply 
demonstrated by the greatly reduced number of new mining projects initiated in recent years. 


Equity in the earnings of Dome Petroleum has assumed increasing significance during the five-year period, 
rising from 21% of the net profit in 1972 to 68% in 1976. This increase largely offset the effects of substantial reductions 
in revenue received from gold sales in 1975 and 1976. Though bullion revenue at $46,716,000 in 1976 was 26% below the 
$63,332,000 received in 1974, net profit at $18,460,000 was lower by only 12% from that earned in 1974. As a result of a 
share exchange agreement concluded in May 1976 by which 600,000 shares of Dome Mines were issued in exchange for 
700,000 shares of Dome Petroleum the Company and its subsidiaries now hold a total of 3,150,000 shares or 26% of the 
issued shares of Dome Petroleum Limited. 


The working capital position of the Company was more than doubled during the period from $22,829,000 at 
December 31, 1971 to $50,039,000 at December 31, 1976. 


During 1976 the Company acquired 1,123,000 shares or 9.4% of the issued shares of Yukon Consolidated Gold 
Corporation which company has substantial interests in Lornex Mining Company, a large B.C. copper-molybdenum 
producer, and in coal and timber resources in Southeastern B.C. 


The Company owns 945,912 shares or approximately 19% of the outstanding shares of Canada Tungsten Mining 
Corporation Limited, a tungsten producer located in the Northwest Territories, having acquired a major portion of this 
interest as a result of participation in the original discovery syndicate. The Company received dividends from Canada 
Tungsten of $78,490 in 1970, $201,140 in 1971 and $83,040 in 1972. In 1973, Canada Tungsten suspended its policy of 
declaring dividends owing to greatly increased expenditures incurred in the exploration and development of a newly 
discovered underground orebody, plant modifications and townsite improvements. Sharply higher reported earnings of 
$1.35 per share were reported in 1976 compared to $0.17 in 1975 and an interim dividend of 10¢ per share was declared 


in September 1976. 


The Company owns 1,000,000 shares or approximately 7'2% of the outstanding shares of Mattagami Lake Mines 
Limited, a zinc and copper producer located in Northwestern Quebec, having acquired a major portion of this interest 
as a result of participation in the original discovery syndicate. Mattagami Lake, in turn, owns 60% of Mattabi Mines 
Limited, a zinc-copper-lead producer located in Northwestern Ontario and 51.7% of a large zinc refinery located in 
Valleyfield, Quebec and operated by Canadian Electrolytic Zinc Limited. The Company received dividends from 
Mattagami Lake of $600,000 in 1973, $1,123,180 in 1974, $1,300,000 in 1975 and $1,000,000 in 1976 bringing to 
$7,131,221 the total received since the commencement of dividends in 1967. 


Management views the immediate and also long-term outlook for gold with cautious optimism. Market studies 
indicate large increases during the year in industrial demand which had dropped significantly during the period of very 
rapid price escalation in 1973 and 1974. I.M.F. sales during the latter part of 1976 in addition to reported sales by Russia 
and China have not interrupted the steady price increase that commenced in September. 
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Directors and Executive Officers 


The name and office held in the Company, principal occupation or employment as at December 31, 1976 and 
principal business affiliation of each director and executive officer of the Company are as follows: 


Name and Office in Company 


Principal Occupation 
or Employment 


Principal Business Affiliation 


A. BRUCE MATTHEWS, 
Chairman of the Board 

and a Director 

F. WARREN PERSHING, 
Director 

JAMES B. REDPATH, 
President and a Director 
WILLIAM F. JAMES, 
Director 

ALLEN T. LAMBERT; 
Director 
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Secretary and a Director 
JOHN K. McCAUSLAND, 
Director 

G. ALEXANDER ADAMSON, 
Director 


JOHN P. GALLAGHER, 
Director 


MALCOLM A. TASCHEREAU, 


Senior Vice-President 

and a Director 

Gi, Sy WWOANILIL ANC Ie: BRC Te 
Vice-President Exploration 
EDMUND J. ANDRECHECK, 
Treasurer 


Business Executive 


Investment Broker 
Mining Executive 
Consulting Geologist 
Banker 

Solicitor 

Business Executive 


Chartered Accountant 


Business Executive 


Mining Executive 


Geologist 


Accountant 


Principal Markets for Company’s Shares 


Executive Vice-President, Argus Corporation Ltd., 
Investment Holding Company, Toronto, Canada. 


Chairman of the Board, Pershing & Co. Inc., Members 
New York Stock Exchange Inc., New York, U.S.A. 


Company and subsidiaries. 


Partner, James & Buffam, Consulting Geologists, 
Toronto, Canada. 


Chairman and Chief Executive Officer, The Toronto- 
Dominion Bank, Toronto, Canada. 


Partner, Fasken & Calvin, Barristers & Solicitors, 
Toronto, Canada. 


Retired Vice-President and Director, Wood Gundy 
Limited, Investment Company, Toronto, Canada. 


Retired partner, Clarkson, Gordon & Co., 
Chartered Accountants, Toronto, Canada. 


Chairman of the Board and Chief Executive Officer of 
Dome Petroleum Limited, Calgary, Canada. 


Company and subsidiaries. 
Company. 


Treasurer of subsidiary companies of Dome Mines 
Limited, Toronto, Canada. 


The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the 
Company’s shares are traded. Shown below are the high and low sales prices for the Company’s shares on these 
exchanges for the periods indicated. 


New York Stock Exchange 
United States dollars 


First Quarter 
Second Quarter 


Third Quarter 
Fourth Quarter 
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1976 1975 
High Low High Low 
44), 32% 56% 41% 
45% 38% 55% 42% 
42% 32% 51% 34% 
46 37 39% 30 
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Toronto Stock Exchange 1976 1975 
Canadian dollars High Low High Low 
Birsta Ollarteta ere ce es sn: 43% 33% 56% 41% 
Seconda Quartet sere 44 38 55% 42"% 
Piece OUAT CT een mee retire. 40 32% 52% 35 
POurtheOUatt Crete teen cn: 46% 36 4] 30% 


Dividends Paid (Canadian dollars) 
The dividends paid on the Company’s shares for each quarterly period during 1975 and 1976 are shown below. 


1976 1975 
Declared per share Declared per share 

Regular Extra Total Regular Extra Total 

Bins @arteme eee $0.18 $ — $0.18 $0.18 $ — $0.18 
SecOndeOMaAlter pane 0.20 = 0.20 0.18 _ 0.18 
Peirce Ouante tees 7 es 0.20 _ 0.20 0.18 - 0.18 
Our RO) Uattel ea ee 0.20 = 0.20 0.18 0.09 0.27 
otal storm cal ence $0.78 $ — $0.78 $0.72 $0.09 $0.81 


Annual report on Form 10-K 


Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission 
are available to shareholders without charge by writing to Fraser M. Fell, secretary of the Company, P.O. Box 30, 
Toronto-Dominion Centre, Toronto, Ontario, Canada M5K ICI. 
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